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“Legal Regulation of the Simplified Joint-Stock Company:
(Comparative analytical study)”

Student:
Ikhlas Salem Al Harbi

Abstract:

The Saudi legislator introduced the simplified joint-stock company in the Companies Law for the year 1443 AH. As
a result, there was a need to examine the key provisions governing this type of company. The study followed a systematic
comparative analysis between the Saudi Companies Law and the French law governing the subject of study. It aimed to
highlight the rights and obligations of shareholders in the simplified joint-stock company, as well as the methods of its
management. The study concluded that the Saudi legislator granted shareholders several rights that enhance their contractual
freedom, such as the right to regulate stock trading conditions and the right to choose the appropriate management style.
However, it did not differentiate between the chairperson and the manager, leaving shareholders free to determine the quorum
for making important decisions for the company. It would have been necessary to establish a distinction between the
chairperson and the manager, as well as to specify a certain quorum of shareholders to make decisions on important matters.

Keywords: Commercial Companies, Simplified joint-Stock Company.
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